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Glossary

Annual Budget — Prescribed in section 16 of the MFMA, the formal means by which a

Municipality-approve official budget of a period not exceeding three years.

Adjustment Budget — Prescribed in section 28 of the MFMA, the formal means by which a

Municipality may revise the Adopted Annual budget during a financial year.

Capital Expenditure — Expenditure on moveable or immoveable assets. Any capital related

expenditure must reflect on the Statement of Financial Position and be included in the asset

register.

DORA — Division of Revenue Act. Adjusted legislation that indicates the total allocations by

National Government to Provincial and Local Government

Fruitless and Wasteful Expenditure — Expenditure made in vain and would / should have

been avoided had reasonable care been exercised.

MBRR — Municipal Finance Management Act 56 of 2003: Municipal Budget Reporting and

Regulations

MFMA — The Municipal Finance Management Act 56 of 2003. Principle legislation relating to

municipal financial management.
MSCOA — Municipal Standard Charts of Accounts.

MTREF — Medium Term revenue and Expenditure Framework. A medium-term financial plan

over a three-year period. The period consists of the current year and two outer years.
Operating Expenditure — The daily expenditure of the municipality.
Unauthorised Expenditure — Spending without, or in excess of an approved budget.

Vote — One of the main segments into which a budget is divided. In Pixley Ka Seme District

Municipality the means the different GFS classification the budget is divided.

Virement — A transfer of funds within a vote.



1. Objective

The Accounting Officer is required, in terms of the Municipal Finance Management Actno
56 of 2003, section 71 and Municipal Budget and Reporting Regulations (MBRR)
Government Gazette 32141 of 17 May 2009, to submit to the Mayor of a municipality a
report in prescribed format to review the performance of the budget compared to actual
results on a monthly basis.

This report sets out the progress on the financial performance of Pixley Ka Seme District
Municipality against the budget of the period ended 31 July 2024.

2. Legislative framework

Section 71 of the MFMA and MBRR necessitates those specific financial particulars be
reported on and in the format prescribed to meet legislative requirements.

“The monthly budget statement of the municipality must be in the format specified in
Schedule C and include all the required tables and explanatory information, taking into
account guidelines issued by the Minister in terms of section 168(1) of the Act”

Section 71 of the MFMA further requires that, “the accounting officer of a municipality must
by no later than 10 working days after the end of each month submit to the mayor of the
municipality, and the relevant national and provincial treasury, a statement in the
prescribed format on the state of the municipality’s budget reflecting certain particulars for
the month under review. For the reporting period ending 31 July 2024, the ten-working day
reporting limit expires on 15 August 2024

3. Compliance with Municipal Standard Chart of Accounts (MSCOA)

The primary objective of MSCOA regulations is to achieve uniformity across all
municipalities and municipal entities. All municipalities were expected to transact inline
with the seven MSCOA segments from 01 August 2017.

This report includes schedules that is generated from the TRU webapp, the txt thatis
imported, is generated on the main Venus application.

The municipality is transacting against the seven segments and generating monthly data
strings directly from the financial system.



4, Executive Summary

Description Original YTD Actual %YTD Actual

R thousand {R’000) Budget July 2024 Vs
% YTD Adj Budget

Total Revenue R 75 415 400 R26 795 342 36%

Total Operational

Expenditure R 67 467 896 R5 701 726 8%
Total Capital
Expenditure R 1 500 000 - i

Revenue by source

Non-exchange Revenue
o Transfers and subsidies R 26 497 000
¢ Interest received
e Investments R 161 247
Exchange Revenue
e Operational revenue R 14420

e Licences and permits R 122 676

Revenue by source




Operating Expenditure type
Expenditure by type

Employee related expenditure

¢ Senior Management R 622371
¢ Municipal Staff R 3598 834
¢ Council Remuneration R 456541

Contracted Services

¢ Outsourced services R 37547
¢ Consultants and Professional Services R 112073
® Repairs and Maintenance R 9029
Operational Cost R 798 747
Materials and Supplies R 61132
Capacity Building R 5452

Expenditure by type

Employee related cost Remuneratian of Councilors Contracied Services
Operational Materials and Supplies § Capacity Building




Capital Expenditure

There was no capital expenditure for the month of July 2024. The Municipality does not
have any multi-year projects for the year under review.

CAPITAL BUDGET

ngibile

Assets, 71%

Transport Assets intangifile Assets Furniture & Equipment

Machinery & Equipmen Building

CAPITAL - ACTUAL

Computer Equipment Furniture and Eguipment Machinery Equipment

intangible Asset Vehicle ® Building




4. Monthly Budget Statement Summary: In-year budget statement tables

4.1 Table C1: 571
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4.2 Table C2: Monthly Budget Statement - Financial Performance (standard classification)

This table reflect the operating budget in the standard classifications that is the Government

Statistics Function and Sub-functions. The main functions are Governance and
Administration, Community and Public Safety, Economic and Environmental Services and
Trading Services which is not applicable to the District Municipality

DCT Pixisy Ka Some (Nc) - Table C2 Monthiy Budget Statement - Financial Performance (functional classification) - M01 July
b2l

Budget Year 2024126
Red
Deseription Audiiad Odginal A:x Moathly sobu| VearTD 20tuat | Y820 YID Y10 Foll Yoar
thoxsands 1 %
|Ravnews - Funstionsl
Gosernance and adainkstration L 114 €3 837 %613 L 65796 | 20878 380% 0
Execalive and councd e - - - N - - -
Financa and adminisiraton 68243 59537 69537 26673 %673 S795| 2088 | 390% 60537
Intarnal aucit - - - - - - - -
Community and publc sty 1744 1308 1300 2 -] 108 13% 1300
Commaity and sociel envices - - - - - - -
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Puiic sy - - - - - - -
Houaing 200 - - - - - - -
Healh 150 1300 1300 123 123 108 [THI 9 130
[= o and savionmental 85288 4578 4573 - - m pay| -100% ASTS
Planning and developmant §25%6 4578 4578 - - 382 @8 -100% 4518
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4.3 Table C3: Monthly Budget Statement — Financial Performance (revenue and

expenditure by municipal vote)
Reporting per municipal vote provide details on the spread of spending over the various

functions of Council
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4.4 Table C4: Monthly Budget Statement- Financial Performance

Description

DC7 Fixiey Ka Seme (Nc) - Table C4 Monthly Budget Staternent - Financial Performance (revenue and expenditure) - MO1 July
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4.5 C5 Capital Expenditure (municipal vote, functional classification and funding)
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4.6 Table C6: Statement of Financial Position

DC7 Pixley Ka Seme (Nc) - Table C6 Monthly Budget Statement - Financlal Position - M01 July

202024 Budget Yoar 2024728
Description Ref 3 P

. A =
R thousands i
ASSETS
Current assoly
Cash and cash equivalents 2966 7708 7768 21 T4t 7708
Trade and olher receivables from exchange transaciions 0 2822 282 an 2822
Receivables kom non-exchange bransaclions - - - - -
Current portion of non-current receivables - - - - -
Inveniory - - - - -
VAT 1808 - - 1788 -
Other current assets 4 - - ) -
Total current asseis 4829 10 538 10530 23 508 10530
Non currant assals
Investments
vestient rooperty - - - - -
Property, piant and equipmen? 11733 7184 7184 "R 1184
Biological assels
Heritage assels
Infangible assels L=} 485 b (=] 488
Trade and olher recetvables fram exchange fransaciions
Non-current receivables from non-exchange fransaclions [} - - (8039) -
Other nor-current assels W
Total non cuirent asscie 3488 767 7870 353 71670
TOTAL ASSETS 83%6 18 200 18200 27 637 18200
LIABUITIES
Curvont Rabilities
Bank overczafi - - - - -
Financial liablities - - - - -
Consumnet deposils - - - - -
Trade and ofher payables fom exchange iransackions 22887 L Fr.] pn T418 B8
Trade and ofher payables fom non-exchange tansactions {132) = - (143) -
Provision 5918 876 875 5824 478
VAT 1490 148 148 1747 148
Other cuent Eabiliies - - - - -
Total current Gabities 174 10263 10283 14 845 10283
r.llmcmmilhl&n
Foancs! abiiies 133 - - 8y -
Provision - - - - -
Lang ferm portion of trade payables - - - - -
Other nan-current kabiifes E = = = =
Totel non current liabilitics o 134 - - (318) -
TOTAL LIABLITIES 31 505 10253 1D 253 14 827 10263
NET ASSETS 2 123 108) 7948 7948 12 511 7948
COMMUNITY WEALTHEQUITY
Accumulated surpiusRdenci (2 403) 7048 7646 1251 e48
Reserves and funds - - - - -
Other - - - - -
TOTAL COMMUNITY WEALTHEQINTY 2 (2 403)| 7848 7848 12 511 7948




4.7 Table C7: Monthly Budget Statement Cash Flow
DCG7 Pixley Ka Seme (Nc) - Table C7 Monthly Budget Statement - Gash Flow - W01 Juy
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5.Supporting tables
5.1 Debtors’ Analysis
Section 64 of MFMA requires that:

(1) The Accounting Officer of a municipality is responsible for the management of the

revenue of the municipality.

(2) The Accounting Officer must for the purposes of subsection take all reasonable steps

to ensure:

a. That the municipality has effective revenue collection systems consistent
with section 95 of the Municipal System Act and the municipality’s credit
control and debt collection policy
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5.2 Creditor’s Analysis

Section 65 of the MFMA requires that:
(1) The Accounting Officer of a municipality is responsible for the management of the
expenditure of the municipality.
(2) The Accounting Officer must for the purpose of subsection (1) take all reasonable
steps to ensure
(a) that the municipality has and maintains an effective system of
expenditure control, including procedures for the approval, authorisation,
withdrawal and payment of funds;
(c)that the municipality has and maintains a system of internal control in
respect of creditors and payments
(e) all money owing by the municipality be paid within 30 days of receiving
the relevant invoice or statement unless prescribed otherwise for certain
categories of expenditure
Categories of Creditors
e Auditor-General R 5 304 010
e OtherR2112412
This category comprises of ex-gratia medical aid contributions paid in advance,
provision for creditors and membership fees to SALGA and Department of Labour for
the compensation fund
The municipality has entered into a ring-fenced agreement with SALGA to settle the
annual membership fees that amounted to R587 781 over a period of ten months. The
Municipality has been honouring the arrangement to the latter

DGC7 Pixiey Ka Seme (Nc) - Supporiing Teble SC4 Monthly Busdget Statement - aged credifors - W01 July
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5.3 Cash Management and Investment
Section 8 of the MFMA requires:
(1) A municipality must have a primary bank account. If a municipality
a. Has only one bank account, that account is its primary bank account or
b. Has more than one bank account, it must designate one of those bank
accounts as its primary bank account.
Cash flow
Conditional grants received are invested, funds are withdrawn for expenditure within the

set conditions of grants.

Bank reconciliation
Bank reconciliations are processed on a monthly frequency

Balance as per Cash book and Bank statement 31 July 2024 amounted to R 19 877

Conditional Grants

The following conditional grants have been published in DORA

Financial Management Grant R 1800 000
Expanded Public Works Programme R 1200 000
Rural Road Asset Management Grant R 3 468 000

For the period July 2024 to June 2025, only the following allocations has been received:

Conditional Grant Total received Closing balance
Rural Road Asset Management Grant R - R -

Expanded Public Works Programme R - R 1693
Financial Management Grant R - R -

Human settlement Grant R - R -
Department of Health R - R 792
Cleaning Project (EPWP) R - R 12046
Tourism R - R 495



All balances on Conditional Grants are recorded as per 31 July 2024

Investments
Section 13 of the MFMA prescribes:

(1) The Minister, acting with the concurrence of the Cabinet member responsible for
Local Government, may prescribe a framework within which municipalities must
a. Conduct their cash management and investments; and
b. Invest money not immediately required
The Municipality invests surplus funds in order to maximise the interest to have cash readily
available when needed, this is done in line with the Cash Management and Investment

Policy of Council.

All investments are held at Standard Bank in interest yielding call deposit accounts
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Quality Certificate

I, Isak Visser Municipal Manager of Pixley Ka Seme District Municipality, hereby certify that -
{mark as appropriate)

v ] The Monthly Budget Statement

‘ Quarteﬁy RepéF of the fmblementation of the l_)u_dget and financial state
Laffairs of the municipality

Mld-year Budget and Performance Assessment

For the month of July 2024 has been prepared in accordance with the Municipal Finance
Management Act and regulations made under that Act.

Print name: Mr | Viséer
Municipal Ma 1 a‘rlxley a Seme Dlstrlct Municipality (DC7)

Signature: ;i fg \/(V‘ -
»alos’ﬁad%




7. Conclusion
This report is in compliance of Section 71 of the MFMA, by providing a statement to the

Executive Mayor containing certain financial particulars for the month of review.

8.Communication

In compliance to section 75 of the MFMA, this document is provided to all stakeholders by

publishing it on the Pixley Ka Seme’s municipal website at www.pksdm.gov.za

9. Recommendation
That in compliance with section 71 of the MFMA:
1. The Accounting Officer submits to the Executive Mayor this report reflecting the
implementation of the budget and financial state of affairs of the municipality for
the period ending 31 July 2024
2. The Accounting Officer ensure that this report be submitted to National and

Provincial Treasury, in both signed and electronic format.

Compiled by Reviewed by: A

Vi PN i o
,:”j/\ k- L"Z’ \4 :9

Ms ZY Mabedla Mr BF James

Accountant Budget Control Chief Financial Officer



SUBMISSION TO MAYOR

In terms of section 71(1) of the Local Government Municipal Finance Management Act 56 of
2003 (MFMA), the Accounting Officer must by no later than 10 working days after the end
of each month submit to the Mayor of the Municipality a statement on the state of the
municipality’s budget for the month under review.

Report Submitted by:

Print Name: Mr1 Visser
Municipal M *‘R’i Pixley Ka Seme District Municipality
J

Signature

Date:la 'Og)

Report Submitted to:




